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CHICAGO BUSINESSACTIVITY INDEX

CBAI decreased in August

The Chicago Business Activity Index (CBAI) was 88August, a decrease from 93.0 in July. The dybp
the index in August could be attributed mainlyte sluggishness in private consumption and theedserof
nonfarm employment in the Chicago region.

In August, the national and regional economy preskmmixed features. The Federal Reserve Board
announced that industrial production increasedp@&Zent in August after having advanced 0.9 perirent
July. The capacity utilization for total industrgiged up to 77.4 percent in August. In additionjaret retail
sales increased 0.27 percent in August. The numibenemployed persons, at 14.0 million, was esabyti
unchanged in August, and the unemployment ratedteddl percent.

The Chicago Fed reported that the Chicago Fed NaltiActivity Index (CFNAI) decreased slightly to.28

in August, from -0.27 in July. Meanwhile, the ChjoaFed Midwest Manufacturing Index (CFMMI)
increased 0.71 percent in August. In the Chicagporein August, manufacturing employment decreased
0.59 percent while non-manufacturing employmentrefesed 0.12 percent and construction employment
increased by 0.17 percent. Regional retail salegstimated to have decreased 0.3 percent in August

In the coming months, the national economy is jiked maintain its weak recovery trend, although
modifications to employment in prior months suggestt the economy had been adding more jobs than
initially estimated. The Bureau of Labor Statistieeported total nonfarm payroll employment at 131.
million, was unchanged in AugusEmployment changed little in most major privatetseandustries;
continuing declines in government employment aitebeing offset by gains in the private scetor. Wébard

to inflation, the economic slack reflected in JeBIZFNAI-MA3 suggests subdued inflationary presstoen
economic activity over the coming year. Howeveg tlsk of double-dip recession has risen. For teall
economy, considering recent national economic ¢mmdi and movements of projected CBAI, the Chicago
economy is expected to experience a period ofdhtains and continue its weak improving trend c¥er
next several months, although the path is likelgedoumpy.
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Economic Activity: Summary

Percentage change compared to the previous period

. e National Chicago
=i AN Months

ago
Mfgn 1.76 0.38 -0.03 1.39 -0.11 -0.59

12 3 1 12 3 1
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NMfgn 0.98 0.13 0.05 0.35 -0.22 -0.12
Cons 0.09 -0.07 -0.13 3.80 -0.30 0.17

3600

Retail 8.01 091 0.27 4.69 262 -0.30

- Note: All series are seasonally adjusted.
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National indicators are rescaled for panson.

The Chicago Business Activity Index (CBAI) is a ntiuly statistic that measures the changes in thénbss cycle
status of the six-county Chicago region. The CBd&dds the local business cycle by three-to-four nNREAL's

approach to constructing this index, using the g@ components regression method, directs atientd the
relationship between local and national businestecy
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